
RESOLUTION NO. 718 

71 RESOJ,U'l'JON l\UTIIORIZING TIIE ISSUANCE OF l\ND NEGOTITITION 
OF Tim S71!.E OF GRT\NT l\NTJCIPT\'l'ION NO'l'T,S IN TIN l\MOUN'l' NOT 
'l'O EXCEED $700,000. 

'!'he City o[ Prineville, Crook County, Oregon (the "City") finds: 

71. The City is operating its wastewater treatment facilities 
under a Department of Environmental Quality Stipulation and Consent 
Order because of prior effluent discharge violations. 

B. 'l'l1e City is taking all appropriate actions to remedy 
the violations and is seeking various means of securing financing 
including filing applications with stat.e and fecleral agencies to 
obtain loans and grants with which to finance improvements to the 
City wastewater treatment facility (tl1e "Public Improvements''). 

C. The Environmental. Protection l\gency (the "EPTI"), an 
agency o[ tl1e federal government, appropriated $2,128,000 011 
Tlpril 2, 1991, to grant tl,at amount to tl1e City for wastewater treat­
ment plant improvements. 

D. Oregon Tlevised Statutes 287.522 through 287.526 (the "Tiet") 
authorize the City to borrow money and issue its notes for the interim 
financing of tl1e Public Improvements and to determine tl1e metl1od and 
terms of sale of such notes. 

E. Notes issued under the Tiet must mature not later than 
the estimated upaid cost of the PubU c Improvements. 'l'he city estimates 
that the Public Improvements will be complete on July 1, 1993. 

F. Notes issued pursuant to the Tiet sl1all not exceed in tl1e 
aggregate tl1e estimated unpaicl cost of the Public Improvements, plus 
costs of issuing the notes. 'l'he aggregate unpaid costs of the Public 
Improvements, plus costs of issuing the notes, exceeds $700,000. · 

THE CITY OF PRINTWJ.J,LE, OREGON hereby resolves as follows: 

71. Notes Authorized. The Council autl1orizes the issuance 
of Grant Tlnticipation Notes, Series 1991 (tl1e "Notes"), in a principal 
amount not to exceed $700,000, pursuant to the Tiet. Note proceeds 
sl1all be used for interim financing of a portion of tl1e Public Improve­
ments and paying the costs of issuing the Notes. The Notes shall be 
dated with tl1e date specified by the City l\clministrator, shall mature 
not latP.r tlrnn ,July 1, 1 'J91., anrl shall bear i ntercst payable at maturity 
al ;:i r;itc to he est;:ib]i.shed by the City l\rlmin.istrator which shall not 
exceed a net c[[ective rate of 8% per annum. '!'lie Notes sl1all be in 
denominations as specified by tl1e City Administrator In consultation 
with the purchaser of such Notes. 

B. Security. 1'he Notes are payable from tl1e proceeds of a 
grant from the EPTI, and any other funds that may be available thereof. 



c. Note Purcl1ase Contract. The City Administrator is hereby 
authorized to negotiate the terms of the sale of the Notes. The terms 
of such agreement shall be binding upon tl1e City upon execution by the 
City Administrator. The City Administrator shall report the terms of 
the agreement to the City Council. 

D. Form of Notes. The Notes shall be in substantially the 
form attached l1ereto as Exhibit A. Notes may be printed or typewritten, 
and may be issued as one or more temporary Notes, wl1ich shall be 
exchangeable for definitive Notes when definitive Notes are available. 

E. Execution. The Notes shall be executed on behalf of the 
City with the manual signature of the City Administrator. 

F. Bank Purchase. The City hereby designates the Notes as 
"qualified tax-exempt obligations" pursuant to Section 265(b)(3) of 
tl1e Internal Revenue Code of 1986, as amended (the "Code"). The City 
covenants not to so designate tax-exempt obligations in the current 
calendar year in an aggregate amount of more than $10,000,000. The 
City (and all subordinate entities of the City, if any) does not 
reasonably expect to issue more than $10,000,000 of tax-exempt obligations 
during calendar year 1991. 

G. Tax-Exempt Status. The City covenants not to take any 
action or omit any action if the taking or omission would cause interest 
paid on the Notes to be includable in gross income of the Noteholders 
for federal income tax purposes (except for environmental taxes on 
corporations). The City will not permit more than ten percent of the 
Public Improvements to be used for any private business use. The City 
Administrator may enter into covenants on bel1alf of the City to protect 
the tax-exempt status of the Notes. 

H. Rebate Exemption. The City has general taxing powers. 
No portion of the Note proceeds will be used to finance property which 
is used in the trade or business of nongovernments, or is loaned to 
nongovernments. None of the Notes are "private activity bonds" within 
the meaning of Section 141 of the Code. At least ninety-five percent 
of tl1e net proceeds of the Notes will be used for interim financing of 
improvements which will be owned and operated by the City. The City 
(and all subordinate entities thereof, if any) does not reasonably expect 
to issue tax-exempt obligations in calendar year 1991 which have an 
aggregate face amount of more than $5,000,000. Accordingly, under 
Section 148(f)(4)(c) of the Code, no rebate to the United States is 
required to be paid in connection the the Bonds. 

I. Autl,ority of City Administrator. The City Administrator 
is hereby authorized to enter into any agreements and to execute any 
documents or certificates which may be required to issue, sell and 
deliver the Notes in accordance witl1 this Resolution. 

ADOPTED by the Council this 13th day of August, 1991. 

APPROVED By the Mayor this 13th day of August, 1991. 

EF~lldayof 

~ 

August, 1991. 

, City Administrator 



No. l 

EXHIIHT A 
(Note form) 

SI ale of Oregon 
County of Crook 
City of Y'rlnr.vllle 

Grnnt Antklpation Note 
Serie! 1991 

$ ---

FOR VALUE RECFJVED, the CITY OF Pl'HNEV!LLE, Crnok County, Oregon (the 
"City") nr.bmwlcdgc, hself indcbtc!tl and hereby promises lo p3y, but solely from the ~ourccs specified bclo\V, 
to the order or ... , Porlland, Oregon, the prlntipal amount of .. 
DOU .A RS ($ ·· · ) upon pfcscnf:t1ion Md surrender hereof on tl,c lirM d~y of July, 1993, or,;s 
inditntc.,I below,iintl lo pay ,iitcrcsl thereon from the dntc hereof unlll maturity (or cnrlier redemption) nl 
the rote of rEll.CENT { %) rER ANNUM compute,! on a 30-dny month, 360-
day ye.or has,s. Principal nri~ fntcrMt nrn p11yahleillrough __ . ·--·-

Thi~ Note shall mat111c on the enrlicsl of the followlng dale!: on a husincss day on or 
bdorc July 1, 1993, or on a hnsines~ day within 60 d~ys following receipt by the City of the proceeds of it~ 
grnnl from the Environmental Protection Agency (thn "EPA"). 

This Note is irnu:,! pursuant to OR~ 287.57.2 thrnugh ons 287.526 nnd Resolution No. 
of the City adoptc,1 , 19 (the 'nn~olution"), "hlch buthc,rirn the City to borrow funds to p:iy""" 
the com or con~lruet,on of certain p1ibllc improvements. The Resolution Mates that the proccc,ls {rotn tbc 
receipt of its grant from the EFA, and from any other fonds nvailablc therefor, shall be used to redeem the 
Nole. 

This Note is n "q11a!Hiccl ta~-c~cmpt obligation" pum,ant to Section 265(b)(3) or tho Internal 
Revenue Co,le of 1986, M ~mcn,l<,d (the · Co,fo"), 

The City hereby certifies that all actinn ner.cssory to a,,thorizc the issuMcc or this Not~ hM 
hccn duly t~ken, ancl that this Note ,toe, not exccccl any limitntlon on indebtedness contniocd in the laws or 
the St:itc of Oregon or th~ charter or the City. 

IN WITNESS \VHF.I'! F.01', the City or Prlncvilfe, Oregon hM caused this Note to he 
manually executed by Its City Admini;tr:tlor M of this __ day of _____ , 1991. 

City or Fri"' me 
Crook County, On:gt,n 

City Atlministrntor 


