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OF THE _______________ ~P~ri~n=e~v~il=le=C=i~t~o~f ________________ _ 

AUTHORJZING AND PROVJDING FOR THE JNCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING A 

PORTION OF THE COST OF ACQUIRJNG. CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS 

Construct a new City hall / remodel the polic.e sta 

F AC!LITY TO SERVE AN AREA LAWFULLY \\~THIN ITS JURJSDJCTJON TO SERVE. 

WHEREAS, n ,s necessary for the ______________ P_r_in_e_v_il_le~1_C_it~y_o_f _____________ _ 
(Public Bod)1 

(herein after called Associatwn) to raise a port10n of the cost of such undertaking by issuance of its bonds m the pnnc1pal amount of 

TWO MILLION AND XX 1100 

pursuant to the prov1smns of Oregon Revised Statutes , and 
\VHEREAS, the Associatmn mtcnds to obtam assistance from the Umted States Department of Agnculture, 
(Herem called the Government) actmg under the prov1s10ns of the Consolidated Fann and Rural Development Act (7 U.S.C. 
1921 et seq.) m the plannmg. financmg, and supervision of such undertaking and the purchasmg of bonds lawfully issued, m the event 
that no other acceptable purchaser for such bonds 1s found by the Associat10n: 
NO\V THEREFORE. m consideration of the premises the Assoc1at1011 hereby resolves: 

J. To have prepared on its behalf and to adopt an ordinance or resolut1011 for the issuance of its bonds contammg such 
ilems and in such forms as are reqmred by State statutes and as arc agreeable and acceptable to the Government. 

2. To refinance the unpaid balance, 111 whole or 111 part, of its bonds upon the request of the Government ifat any ume 
it shall appear to the Government that the Association 1s able to refinance Jts bonds by obtammg a Joan for such purposes 
from responsible cooperative or pnvate sources at reasonable rates and tem1s for Joans for similar purposes and penods 
oft1mc as regmrcd by section 333(c) ofsa1d Consolidated Fann and Rural Development Act (7 U.S.C. 1983(c)). 

3. To provide for, execute, and compiy with Fonn RD 400-4, "Assurance Agreement," and Form RD 400-J, "Equal 
Opportumty Agreement," including an "Equal Opportumty Clause," which clause 1s to be mcorporated in, or attached 
as a rider to, each construcllon contract and subcontract mvo!vmg m excess of$10,000. 

4. To mdemnify the Government for any payments made or losses suffered by the Government on behalf of the Association. 
Such mdemnification shall be payable from the same source of funds pledged to pay the bonds or any other legal per
missible source. 

5. That upon default 111 the payments of any pnnc1pa! and accrued interest on the bonds or m tile performance of any cov
enant or agreement contamed herem or m tile mstruments mcident to making or msunng the loan, tile Government at 
Jts option may {a) declare the entire pnnc1paJ amount then outstanding and accrued interest nnmcdiat~ly due and pay
able, (b) for the account of the Association lpayablc from the source of funds pi edged to pay the bondS or any other 
legally pcrn11ssible source), mcur and pay reasonable expenses for repa!f, mamtenance, and operation of the facility 
and such other reasonable expenses as may be necessary to cure the cause of defauh, and/or ( c) take possess10n of the 
facility, repalf, mamiam, and operate or rent 1t. Default under the prov1s1ons of this reso!utrnn or any mstrument mcident to the 
making or msurmg of the loan may be construed by the Government to constitute default under any other mstrument 
held by the Government and executed or assumed by the Associat1011, and default under any such mstrumcnt may be 
construed by the Government to constitute default hereunder. 

6. Not to sell, transfer, iease, or otherwise encumber the facility or any portwn thereof, or 111tercst therem, or permit others 
to do so, without the pnor wntten consent of the Government. 

7. Not to defease tile bonds, or to borrow money, enter mto any contractor agreement, or otherwise mcur any liabilities 
for any purpose m connection with the facility ( exclusive of normal mamtenance) without the pnor wntten consent of the 
Government if such undertaking would involve the source of funds pledged to pay the bonds. 

8. To place tt1e proceeds of the bonds on deposlt 111 an account and in a manner approved by the Government. Funds may be 
deposited in mst!tutlons msured by the State or Federal Government or mvested in readily marketable secunties backed 
by the full faith and credit of the Umted States. Any mcomc from these accounts will be considered as revenues of the system. 

9. To comply with all applicable State and Federal laws and regulations and to contmually operate and mamtam tile facility 
m good condition. 

l 0. To provide for the receipt of adequate revenues to meet the reqmremcnts of debt service, operation and mamtemmce, and 
tile establishment of adequate reserves. Revenue accumulated over and above that needed to pay operatmg and mamte
nance, debt service and reserves may only be retamcd or used to make prepayments on the Joan, Revenue cannot be used 
to pay any expenses which arc not directly mcun-ed for tile facility financed by USDA. No free service or use of the 
facility will be penrnttcd. 

Public repon111g bu rd ell for this collecnou of injornumon 1s estmwtcd to m•;;.nige I hour per respo11se. mcludillg the tmw for re1•1euwg mstr11c110ns, 
scurcf1iilg e.x1S/111g daw sources, gfllltcrmg mui m11111t11111111g rlu: dma 11ccded. and complctmg and rel'Wl!'lllg the collecl/on of informr/1/011. Send commc11lS 
regarding tltis burden cs111m11c or tmy other rrspect of 1/iis collecmm of infonmmo11, 111ci11diug suggcstw11s for rcd11c111g tlie burden, /0 Dcp11nmc11i of 
Agnwlturc, Clc1m111ce Officer, 0/RM, Room 404-11'. W11Shi11g1011, DC 20250; rmd to the Office ofMmu1gemcm rmd Budget, paperwork Rcduc11011 
Pro1cct {0MB No. 0575-0015). /Vashim.!to11. DC 20503. 



11. To acquire and mamtam such , ance and fidelity bond coverage as may be reqmre, U1c Government, 
12. To establish and mamtam such books and records reJatmg to the operation of the facility and its financial affairs and to 

provide for required audit thereof as rcqmred by the Government, to provide the Government a copy of each such audit 
without its request, and to forward to the Government such additional informat10n and reports as 1t may from time to 

time require. 
13. To provide the Government at all reasonable times access to all books and records relatmg to the facility and access to 

the property of tile system so that the Government may asccrtam that the Association 1s complymg with the prov1s1ons 
hereof and of the instruments mcident to the making or msunng of the loan. 
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14. That if the Government reqmres that a reserve account be established and mamtamed, disbursements from that account 
may be used wnen necessary for payments due on the bond if sufficient funds arc not ot11crw1sc available. With U1e pnor 

wnttl!n approval of the Government, funds may be withdrawn for: 
(a) Paymg the cost ofrepamng or rcplacmg any damage to the facility caused by catastrophe. 
(b) Repamng or replacing short-lived assets, 
{c) Making extensions or unprovements to the faciiity. 
Any time funds arc disbursed from the reserve account, addihona·1 deposits will be reqmred until the reserve account has 

reached the reqrnred funded level, 
I"5. To provide adequate service to all persons within the service area who can feasibly and legally be served and to obtam 

USDA 's concurrence pnor to refusmg new or adequate services to such persons. Upon failure to provide services which 
are feasible and legai, such person shall have a direct nght of action agamst the Association or public body. 

16. To comply with the measures identified in the Government's environmental impact analysis for this facility for the pur
pose of avoiding or reducmg the adverse environmental impacts of the facility's construction or operation. 

17. Toacceptagrantmanamountnottoexceed$ $ 0.00 

under the tem1s offered by the Government; that the 

an of the Association are hereby authonzed and empowered to take all actJon necessary 
or appropnate m the execut10n of all wntten mstruments as may be reqmred in regard to or as evidence of such grant; and 
to operate the facility under the terms offered in said grant agreement{s). 

The prov1s1ons hereof and the provisions of all instruments mc1dent to the making or the msunng of the loan, unless otherwise 
specifically provided by tl1e tem1s of such mstrument, shall be binding upon the Assocrntmn as ·1ong as the bonds are held or 
msured by the Govemmenl or assignee. TI1e prov1s1ons of sections 6 tllrough 17 hereof may be provided for m more specific 
detail m tile bond resolul!on or ordinance; to the extent that the prov1s1ons contamed in such bond resolution or ordinance 
should be found to be mconsistent with the prov1smns hereof, these prov1s1ons shall be construed as controlling between the 

Association and the Government or assignee 

The vote was: Yeas Nays Absent __ _,_/ ___ _ 

IN WITNESS WHEREOF, tile _C=it"-'C=-o=-u=n~c'-'-il _____________________ of the 

Prineville, City of t1as duly adopted this resolution and caused it 

to be executed by the officers below m duplicate on this __ _.,_/_,_:/j_Ht-__ day of tJc:fohet Joo3 

Title 
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CERTIFICATION TO BE EXECUTED AT LOAN CLOSING 

I, tile undersigned, as tidm(nis+tr:d:ive Asstshu,t of the Prineville, City of 

hereby certify that the City Council of such Associatmn 1s composed of 

members, of whom:z., __ __,,6:._ __ _ constituting a quorum, were present at a meetmg thereof duly called and 

held on the ___ L/Il/-;;.:f/,,::_ ___ day of -~tJ~c:to=·=b=e~r~-- ; and that the foregoing resolut10n was adopted at such mcetmg 

by the vote s110wn above, I further certify that as of owber I l/,' ~ 003 ' 
the date of c!osmg of the ·1oan from the United States Department of Agncul~, said resolut10n remams m effect and has not been rescmded or 

amended in any way. 

Dated, this /I/Ho 

Title !ldm,n,·smgj've Assistant 


