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RESOLUTION NO. 1269 
LOAN RESOLUTION 

(Public Bodies) 

APPROVl'D 
0 MB No 0572-012 1 

A RESOLUTION OF T l IE ___ C_ITY __ c_o_u_N_C_I_L _______________________ _ 

Of TII E _c_1T_Y_o_F_P_R_IN_E_v_,_LL_E _________________________ _ 

AUTHORIZING AN D PROV1DING FO R THE INCU RRE1 CE OF INDEIJTEDNESS FO R THE PUR POSE Or PROVl[)[NG A 
PORTION OF Tl-I E COST OF ACQUIRINli. CONSTRUCTING. ENLA RGING. IMPROV I 1U. AND/OR EXTENDI N<i IT, 

WASTEWATER FACILITY 

FAC ILI TY TO SERVE AN AREA LA \\/FULLY WI TH IN ITS JURI SDI CTION TO SERVE. 

WHEREAS. it is necessary fo r the _C_ ITY _ _ O_F_P_R_I_N_E_V_I_L_L_E _ ________ _ ____ _ _ _ ______ _ 

(P11bl,c Bo,~l'I 

(here in a fter ca lled A · sociation ) to raise a po rtio n of the cost o f sud1 unden aking by issuance of its bonds in the r, ri ncipal amo unt of 

FOUR MILLI ON DOLLARS ($4 .000, 000. 00) -----------------------------------------------------------------------

pursuant to the provisio ns o f OREGON REVISED STATUTE (ORS ) 287A.150 : and 

WHEREAS. the Associatio n intends to obta in assistance fro m the Uni ted States Dcpanmenl of Agri cu lture . 
(he re in ca lled the Government) acting unde r the provis io ns o f the Co nso lida ted Farm and Ru ra l De ve lopment Act (7 U.S.C. 192 1 

ct seq. ) in the planning. linancing, and sup..:rvis ion o f such unde naking and the pu rchasing o f bonds lawliilly issued. in the even t 
that no othe r accepta ble purchase r for suc h bonds is fo und by the Associat ion: 
:'iOW TH EREFORE. in cons ide ration o f the premises the Assoc iation hereby reso lves: 

I . To have prepared on its behalf and 10 arlopl an ord inance o r rt: so lutio n l<.ir the issuance. of its bonds contai n ing such 
items and in such fo rms as arc rcq uin.:d by S tale statutes and as are agreea ble an d acce ptabk to the G ove rnment. 

2. To re finance the unpaid ba lance. in w ho le o r in part. of its bo nds upon the request 0 1"1hc Go vem 1m:nt ifat any time 
it shall ap pear to the Governme nt that the Association is ab le lo re finance its bonds by o b1ain ing a loan fo r such purposes 
fro m respo ns ible coopera tive o r pri vate so urces at reasonable ra tes and tenns for loans for s imila r purposes and pe riods 
o f time as_ required by section 333(c) of sa id Conso lidated Farm and Rural Deve lo pme nt Ac t (7 U.S.C. I 'J83 (c)) . 

3. To pro vide fo r. execute, and com ply w ith Form RD 400-4. "Assurance Agreement." and Form RD 400-1. "Eq ua l 
O ppo nunity Agreement. " including an "Equa l Oppo nunity C lause." w hich dause is to be incorporated in . o r alt ac hed 
as a ride r to. each construction cont ract and subcon tract inrn lving in excess o f S I 0.000. 

4 . To indemnil) · the Government fo r any pay n1e n1s made or losses su ffe red by the Go ve rn ment on beha lf o f 1hc Associ n1ion. 
S uch indt!nmifieatio n sha ll be payab le fro m the same source of fo nds pledgcd to pay the bo nds or any olhc r lega l ly per

missible source . 
5. That upo n default in the payments of any princi pa l and accrued inte rest on the bonds or in the pe rlurmancc o f any 

covenant o r ag reement conta ined hcrc in or in the ins1rumcnts inc ide nt to making or insuring lhe loan. 1he Go ve rnmen t at 
its optio n may (a) dec la re.: the entire principal amount then o utslanding and accrued int c.: rcs t immediatcly due and 
payable . (b) fo r the acc.ount of thc 1\ ssociation ( payable fro m the sou.rec o f funds p ledged lo pay the bonds or any o the r 
legally pcnn iss iblc source). incur and pay reasonab le cxpcnscs fo r re pair. mai ntenance. and opcration o f the faci lit")· 
and such o ther reasona ble expenses as may be necessary 10 cure the cause o f default. and/o r (c) tnkc possess ion of the 
fac il ity . re pa ir. ma inta in . and o pe rate o r rent it. Oc;fault unde r the prov isions o f this reso lut io n or any instrument inc ide n1 to 
the making o r insuring o f the loan may be constrncd by tht: Government to cons1itu1e default under any o the r instnimcnl 
he ld by the ( invernmc 111 ,md executed o r ass umed by th" Associatio n. and dcfa11h unde r any such i11 strumc111 rnay be 
construed by the Govemmem to consti tu te de fault hereunder. 

6. No l lo se ll. trans fe r. lcasc. or othe rw ise cnc 11111 be r 1he facility o r any ponio n thcrcot: or inte rest there in. or perm it othe rs 
to do so. w itho ul 1hc prio r writtcn co nse nt of the GO\•e rnmenl. 

7. Nol to de tease the bonds, o r to bo rro w mo ney. enter "into any contracto r agreement. or otherwise incur any liab ilit ies 
fo r any purpose in connec tion w ith the faci lity (exc lusive of norn1al ma intenance) witho ut the prio r written consent o flhc 
Governme nt if suc h undertaking wo uld invo lve !ht: sourcc o f funds pledged 10 pay the bo nds. 

8. To place thc proceeds o f the bonds on de pos it in an account and in a manner appro ved by the Go vernmen t. Funds may be 
depos ited in institutions insured by the State o r Fe:dera l Gove rnme nt o r invested in read ii_ marke table sernrit ics backed 
by the foll faith and credit of thc Uni ted S tates. Any income fro m lhese account. w ill be considcrcd as re venues of thc system. 

9 . To comply w ith a ll applicabk S tate and Federal laws and regulat ions and to continua ll y o perati.: and mai ntai n the fac ility 
in good condition. 

I 0. To prov ide fo r the rece ipt of adeq uate revenues to 111ec1 the requ irt!ments o f debt se rvice. opera lio n and ma in1enance. and 
the establishment o f adequate reserves. Revcnu..: accumulated over and abo ve that needed to pay o perat ing and mainte
nance. de bt se rv ice and rese rves may on ly be retained o r used to make p repayments on the loan. Revenue cannot be used 
to pay any ex penses which art.: not d irectly incurred fo r the. faci li1y fi nanced by USDA. No fr<!c se rvice.: o r use of the 
fac ility will be pe rmitted. 

A1..T11rd1t1;! tu Ih i.! l ' ap erll'or k U.td 11cJ1on Ac:1111 J ;J:15. ar1 Gf.:c.' 11c ~, ,rw\ · ,im 1'<11 1(.'u,: r or spwbor , ,m d a {Je f'l'Un 1.\ nor rl~qwr t'd 10 r t'.~/>oml fr,. a collect/On OJ Ul}11r motum 1111 /en 

,r dt.(p/llJ"i: a n 1hd (),\ f H comro l ,mm ftt•r Th,: \'Ultd O MH n .mtr ril munh,· r Jr ,r th /\ 111jo rmar1m1 c<1/h•c.·1um" OS 71-0! ) I. Th~ ftm t! n :q 111rt:,l 10 comph!t~ r/11., u:f u r mo ll lm 

cul/,:cnm: J.<; t'.<:tmw tl!d to m ·t•rng,: I hour p er n:.~poll ,\ t', llll l ud11t[,! the Um t' f or r1.·1·:c:u·111g m s truc 111m ., . . \c:a rchu 1g ,•.us1 111~ dmu .'Mttrc~ c. ga th c:r111x m 11l ma1,11a 111m g t l1t· 

,law m•t•df!cl. and t.'Otnf' lc:tm.~ nmi n ·,·1t' U' l11,l! th i! col/a·u ,m 11f 11~;nrnw tto11. 



11. To acqui re and mainta111 such 111surancc and fide! ny bond coverage JS may be n.:4u1 rcd h:, the Govenunem. 
12. To establish and 111ainta111 such books and records relating to the;: operauon of the facil ity and its ri nancial alfa 1rs and to · 

provide for rcqu1rcd audit thereof as required by the Govcnuncnt. to provide the Govenunent a copy of each such audi t 
without its request. and to for\l·ard to the: Government such add 1l1onal information and rc:ports as ll may from umc to 
11111c rcqu1rc 

13 To provide the Govc;: rnm c: nt at al l reasonable limes access to all books and records rclaling to the faci lity and access to 
the propeny of the system so that the Government mav ascena111 that the Assoc iation 1s co mplying with the prov isions 
hereof and of the instruments ineidrnl to the makmg or msunng of the loan. 

14. That if the Government requires that a n.:servc account be established. di ·burscmems from that accoum(s) may be usc:d 
when nec<!ssary for paymcnls due on the bond if sufficient funds are not othcrw1 s.: available and prior approval o l' thc 
Government 1s obtained. Also. with the prior written approval of the Govt:rnment. funds nrny be \1·ithdrawn and 
used for such thmgs as c1rn:rgency maimenance, extensions 10 faci l itics and rcplac:cmcm of short I 1ved assets 

15 To provide adequate service lll all persons with111 the service area who can fe asibly and kgally be served and to obtain 
US DA's concurrence pnor to refusmg new or adequate services to such persons. Upon fai lure to provide services wluch 
are feasible and legaL such person shall havc a direc t right of acuon agamst the Associa11011 or public body. 

16 To comply with the measures 1dcnu ficd 111 thc.Govcrnmcnt's env1ronmemal impact analys is for this fac ilny fo r th e pur
pose of avoid mg or reducing the adverse cnvironmemal impacts of the lac ili ty's construct1on or operauon 

17 To accept a grnnt 111 an amount not .to exceed $ ...,1;.-1,wO<.;Os<.O~,.,.OwO~O"'--'-.-"'o"'o'---------------------

undcr the terms ofiered by th t: Go\·crnmcnt: thm the 

and City 11.1anager of the Assoctalton arc hereby authom.t:d and cmpowered to tnke all acuon necessary 
or appropriate 111 the cxi;:cution of a ll 11·nt1<:n instrumen~ as may b~ rcqu1rcd in regard to or as cvidcnc..: of such grant: and 
to operate thL: faci lity under the terms offered m said grant agrccmcnt( s). 

The prov1s1ons hereof and the pruvis1ons of all instrumentS 111c1dent to the making or the msuring of the loan. un less otherwise 
specifically provt<le<l by the terms of such 1rtstrument. shall be bi nd111g upon the Assm:1a11on as long as the bonds an: hcld ur 
msun:<l by the Government or ass ignee . The prov1s1ons o f seeuons 6 through 17 hereo f may be provided for 111 more spc:e1 fie 
de tail in the bonJ resolulJon or ordmance: to the extent that the provisions contained in such bond resol uuon or ordinance 
should be found to be incons1stent with the provisions hereof. thi:sc provisions shall be construeJ as control ling bct\,·een the 
.. ~:;soc1at1on an<l thr Government or assignee. 

The vote was. Y cas _7.,__ __ _ Nays ,fl Ahsc.: nt 

IN WITNESS WHEREOF. the __ C_i _t~y_C_o_u_n_c_i_l _ ___________________ of thc 

City of Prineville has duly adopted this n:sol ution and causcd it 

N/ A 
to be i:xccute<l by thi: orflcers below 111 <lup lu.:ate on th is ·-------~ 

{S l·:AL) By 

Title Mayor 
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CERTIFICATION TO BE EXECUTED AT LOAN CLOSING 

1. the undersigned. as 12 ,+y Reao rdc,v 

hereby certify that tli> CITY COUNCIL 

of the CITY OF PRINEVILLE 

of such Association is composed of 

_S~L-~_~_n __ members. orw1iom. _S_l.-_ V_<l-_ YL ___ constituting a quorum. were present at a meeti.ng thereof duly rnllcd and 

he ld on the __ z__s_ +_'.'..._iJ ___ _ : and that the foregoing res_o lution wa$ adopted at such meeting day of A-0 3 u_::±= . 
by the vote ShO\~TI above. I further certify that as of ____ r_ B__:[)::..._ _____________________ _ 
the date of closing of the loan from the United States Department of Agriculture. sa id re so lution remains in effect and has not been 
rescinded or amended in any way . 

Dated. thi s __ 2.:_5_th ___ day or August-, io 15 

~~~-
Title t11:1 &C..0 r~ 


